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Pension Entitlements: 2015
Introduction

Following the new requirements established in both the European System of Accounts (ESA 2010)1  and 
System of National Accounts (SNA 2008), it has become compulsory for EU Member States to record 
their total pension entitlements accrued by members of employment-related pension schemes or social 
security pension schemes. Data was compiled and transmitted to Eurostat in a new supplementary 
table on pension schemes, known as Table 29 (reproduced in Tables 2 and 3 in this news release), 
with the inaugural transmission of 2015 data accomplished in December 2017.

Accrued-to-date pension entitlements

Accrued-to-date pension entitlements (ADLs) represent the current value of pensions to be paid out 
in future periods on the basis of rights accumulated by each contributor during his or her working life. 
These entitlements provide two diff erent perspectives, as the (i) households (creditors) entitlements 
are equivalent to the (ii) pension providers (debtors) liabilities. 

It needs to be highlighted that ADLs are not to be used as an indicator of fi scal sustainability as only 
entitlements up to the reference year are considered, implying a limited time horizon. Furthermore, 
all present or future assets of the pension systems, which are a crucial element one needs to take 
into consideration when assessing the long-term sustainability of any pension system, are being 
disregarded in the study.

Model

In 2015, the National Statistics Offi  ce (NSO) embarked on a project in collaboration with the Research 
Centre for Generational Contracts (RCG) at Freiburg University to compile a suitable model able to 
estimate Malta’s pension entitlements for its two pension systems; (i) the Social Security Pension 
system and (ii) the Treasury Pension system.  

Anonymised data was collected for each of the reference years from 2012 to 2015 and inputted into the 
ADLs model. Data used included current pensioners’ micro data, refl ecting each individual’s pension 
intake categorised by type of pension payment (Old Age, Survivors or Disability), and contributions 
micro data, where for each individual the number of contributions paid were categorised by class (1 
to 3). Credited contributions given to each eligible person along with data on person’s wage history 
(from 1982 onwards, when available) were also covered in the contributions database.

The model takes a forward-looking approach to estimating pension entitlements, making use of each 
current contributor’s historical data to project her/his future entitlements. No projection is required for 
current pensioners as they have already accrued their full pension rights. 

General assumptions

The present value of these future pension rights are determined by applying a real discount rate of 
3.0 per cent to the model, one of a set of standard assumptions established in the Eurostat/ECB 
Technical Compilation Guide for Pension Data in National Accounts2 and which all countries applied 
in their calculations to ensure comparable results. 

1  EU Regulation 549 of 2013 of the European Parliament and of the Council of 21 May 2013.
2  https://www.ecb.europa.eu/pub/pdf/other/techn_comp_gd_pens_dt_nat_accts_201201en.pdf
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By the end of 2015, Malta’s pension entitlements amounted to €24.4 billion, 
equivalent to 256.6 per cent of GDP.
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http://ec.europa.eu/economy_finance/publications/european_economy/2015/ee3_en.htm
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http://ec.europa.eu/eurostat/web/pensions/other-information
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https://nso.gov.mt/en/News_Releases/Release_Calendar/Pages/News-Release-Calendar.aspx
https://europa.eu/epc/sites/epc/files/docs/pages/malta_-_country_fiche_on_pensions.pdf

