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In the first quarter of 2016, the General Government recorded a deficit
of €53.6 million.
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Quarterly non-financial accounts (t/t-4)

During the period January-March 2016, total revenue stood at €849.8 million, an increase
of €85.4 million when compared to the first quarter of 2015. This increase in revenue
was mainly triggered by higher receipts from Current taxes on income and wealth (€41.9
million) and Taxes on production and imports (€31.7 million). Moreover, Market output and
Net social contributions receivable registered increases of €26.3 million and €12.2 million
respectively. On the other hand, proceeds from Capital transfers receivable recorded a
decline of €25.7 million (Table 2).

Total expenditure in the first quarter amounted to €903.4 million, a decrease of €30.4 million
from the first quarter of 2015. The main decreases were recorded in Capital transfers
payable (€39.4 million), Gross capital formation (€31.4 million) and Current transfers
payable (€15.9 million). Conversely, increases were recorded in Social benefits and social
transfers in kind (€20.4 million), Intermediate consumption (€19.8 million), Compensation
of employees (€16.4 million) and Subsidies payable (€2.4 million) (Table 3).

In order to achieve compliance with the provisions of ESA 2010, adjustments to the
Consolidated Fund data were made. In the first quarter of this year, these adjustments
triggered a decline of €69.7 million to the deficit of the Consolidated Fund (Table 4).

Quarterly financial accounts (t/t-1)

During the first quarter, in relation to financial transactions in assets, Currency and deposits
were registered at €249.5 million. Moreover, Other accounts receivable stood at €92.6
million, down from €99.8 million in the fourth quarter of 2015. Additionally, Long-term
loans fell to -€12.0 million, while Equity and investment fund shares decreased to -€0.5
million (Table 7).

With regard to financial transactions in liabilities, Other accounts payable recorded the
largest amount of transactions at €166.5 million. Concurrently, Short-term debt securities
and Long-term debt securities witnessed positive transaction amounts of €145.7 million
and €133.6 million respectively. Conversely, Long-term loans were registered at -€57.4
million whereas Short-term loans stood at €2.2 million. Furthermore, Currency and deposits
were registered at -€0.2 million (Table 8).

Quarterly Debt (t/t-4)

Total General Government debt outstanding at the end of March increased by €201.2
million over 2015. General Government debt amounted to €5,847.6 million, of which
€5,843.3 million related to Central Government. The increase in Central Government
debt was underpinned by higher Short-term debt securities of €159.5 million. Additionally,
Long-term debt securities and Short-term loans increased by €93.4 million and €0.3 million
respectively. Conversely, Long-term loans decreased by €60.2 million. The euro coins
issued in the name of the Treasury, which are considered as a currency liability pertaining
to the Central Government, amounted to €68.4 million, a rise of €8.0 million over the euro
coin stock recorded at the end of March 2015. In addition, the Local Government debt
stood at €4.3 million (Table 9).

The Government guaranteed debt amounted to €1,404.6 million at the end of March 2016,
an increase of €158.9 million when compared to March 2015
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Chart 1. General Government deficit (-) / surplus (+)
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Table 1. Revenue and Expenditure of the General Government Sector by period
Period Total revenue Change (t/t-4) Total expenditure Change (t/t-4) gf:;j:}s(_()Jrl)
€000 % €000 % €000
Q1 672,950 35 744,148 7.2 -71,198
Q2 677,262 11.0 764,503 10.1 -87,242
2012 Q3 671,121 6.1 719,323 7.1 -48,202
Q4 785,377 4.6 834,875 9.8 -49,498
Total 2,806,710 6.2 3,062,850 8.6 -256,140
Q1 687,130 2.1 792,206 6.5 -105,076
Q2 724,855 7.0 766,596 0.3 -41,741
2013 Q3 708,498 5.6 788,349 9.6 -79,851
Q4 891,085 13.5 862,354 3.3 28,732
Total 3,011,568 7.3 3,209,504 4.8 -197,936
Q1 697,441 15 830,666 4.9 -133,225
Q2 795,788 9.8 866,425 13.0 -70,637
2014 Q3 793,496 12.0 831,510 55 -38,014
Q4 1,043,613 17.1 965,177 11.9 78,436
Total 3,330,337 10.6 3,493,778 8.9 -163,441
Q1 764,421 9.6 933,854 12.4 -169,433
Q2 878,614 104 920,224 6.2 -41,610
2015 Q3 885,361 11.6 898,634 8.1 -13,272
Q4 1,154,695 10.6 1,059,379 9.8 95,316
Total 3,683,092 10.6 3,812,091 9.1 -128,999
2016 Q1 849,793 11.2 903,440 -3.3 -53,647
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Methodological Notes

1.

10.

All data in this News Release are in line with the European System of Accounts (ESA) 2010 Manual (ISBN 978-92-79-
31242-7). This system of accounts is mandatory for all EU Member States.

General Government Sector (S.13 sector according to the ESA2010 definitions) is made up of the Central
Government Sector (S.1311) and the Local Government Sector (S.1313). The Central Government Sector includes
the Budgetary Central Government, made up of Government ministries and departments and the Extra Budgetary
Units (EBUs).

ESA 2010 states as a general rule that all financial assets and liabilities are to be valued using current market prices
on the date to which the balance sheet relates. Changes between opening and closing stocks may also include other
economic flows which are not due to financial transactions. The other economic flows are broken down into
revaluations in financial assets and liabilities, and other changes in the volume of financial assets and liabilities.

The deficit calculated from the non-financial accounts (B.9) should be consistent with the deficit measured from the
financial accounts (B.9f) however, differences arise due to different sources and estimations.

Quarterly government debt (Table 9) may not be consistent with the reported government liabilities in the Quarterly
Financial Accounts for General Government (QFAGG) (Table 6). They differ because of the different valuation rules:
government liabilities are reported at market value, whereas government debt is reported at nominal value excluding
accrued interest. In Table 9, General Government debt is in line with Maastricht debt provisions, at the end of the
period indicated. All aggregates are consolidated between the different sub-sectors of General Government. The
government guarantees reported in Table 9 are on debt instruments. Government guarantees include guarantees
granted by the EBUs but exclude government guarantees provided to EBUs.

The figures for taxes on production and imports are treated differently between the compilation of the Gross Domestic
Product and the General Government Sector accounts. In the latter an adjustment is made for the payment of the EU
own resources on import duties.

The European Financial Stability Facility (EFSF) was established on 7 June 2010 for the purpose of providing stability
support to Euro Area Member States (EAMS). The EFSF finances such support by issuing or entering into bonds,
notes, commercial paper, or other financing arrangements. The operations are backed by guarantees of the EAMS
on the basis of an agreed 'adjusted contribution key'. On 27 January 2011, Eurostat decided that the debt issued by
the EFSF for each support operation must be rerouted to the public accounts of the EAMS providing guarantees,
proportionately to their contribution key. Therefore the recording of such flows will impact the gross government debt
(as defined in the Maastricht Treaty) but not the net debt. In addition, all revenue/expenditure streams (interest,
margins and service fees) will be recorded in the general government accounts, resulting in a positive impact on the
deficit/surplus of the EAMS.

All data in this release should be considered as provisional and therefore subject to revision. Figures may not add up
due to rounding.

t/t-4 refers to the change over the corresponding quarter in the previous year.
t/t-1 refers to the change over the previous quarter.

More information relating to this news release may be accessed at:

Statistical Concepts: http://nso.gov.mt/metadata/concepts.aspx

Glossary: http://nso.gov.mt/en/nso/Sources_and Methods/Unit A2/Public_Finance/Pages/Quarterly-Accounts-for-
General-Government.aspx

Statistical Database: http://nso.gov.mt/statdb/start

European statistics comparable to data in this News Release are available at:

EUROSTAT Website/Homepage/Statistics Database

Data Navigation Tree
>Database by themes
>Economy and Finance
>Government statistics (gov)
>Government finance statistics (EDP and ESA2010) (gov_gfs10)
>Quarterly government finance statistics (gov_10q)

For further assistance send a request from:

http://nso.gov.mt/en/Services/Pages/Request-for-Information.aspx
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http://ec.europa.eu/eurostat/data/database

